(SP-97-050, June 1997, Other, Transportation Action Testing)
DATED: JUNE 26, 1997 SI GNED BY: PAUL H. LCHAUS

ALL AGREEMENT STATES
OHI O, OKLAHOVA, PENNSYLVANI A

TRANSM TTAL OF STATE AGREEMENTS PROGRAM | NFORMATI ON ( SP- 97- 050)
Your attention is invited to the enclosed correspondence which contains:
I NCl DENT AND EVENT | NFORMATION. ........
PROGRAM MANAGEMENT | NFORMATI ON. . .
TRAI NI NG COURSE | NFORMATION. . ...........
TECHNI CAL I NFORMATION. .. ..o

OTHER INFORMATION. . ... e XX CONFI RVATORY
ACTI ON LETTER TO
SOURCE PRODUCTI ON
AND EQUI PMENT
COVPANY, | NC.,
CONCERNI NG
TRANSPORTATI ON
PACKAGE TESTI NG

Suppl emrentary information: Enclosed for your information is a Confirmatory
Action Letter sent to Source Production and Equi pmrent Co., Inc. (SPEC) on June
24, 1997. The letter identifies NRC concerns with the adequacy of the
transportati on package puncture test and quality assurance program

i mpl enent ati on under the provisions of 10 CFR Part 71, "Packagi ng and
Transportation of Radioactive Material." It also identifies actions to be

t aken by SPEC.

I f you have any questions or coments regarding this letter, please contact ne
or the individual named bel ow

PO NT OF CONTACT: Tom O Bri en

TEL EPHONE: (301) 415-2308
FAX: (301) 415-3502
| NTERNET: TJO@NRC. GOV

Paul H. Lohaus, Deputy Director
O fice of State Prograns

Encl osur e:
As st ated



June 24, 1997
CAL No. 97-7-006

Sour ce Production and Equi prent Co., Inc.
ATTN: M. R D. Dicharry, President

113 Teal Street

St. Rose, Louisiana 70087-9691

SUBJECT: CONFI RMATORY ACTI ON LETTER
Dear M. Dicharry:

On June 16-19, 1997, U.S. Nucl ear Regul atory Conm ssion staff conducted an

i nspection at Source Production and Equi pnent Conpany, Inc. (SPEC) in St
Rose, Louisiana. SPEC has a Quality Assurance (QA) Program approved by the
NRC under the provisions of Subpart H of 10 CFR Part 71 (Docket No. 71-0102).
SPEC is al so the holder of three NRC Certificates of Conpliance for
transportati on packages. The inspection was related to testing under 10 CFR
Part 71.

The inspection identified an issue regarding the nmethod for conducting the
puncture test specified as one of the hypothetical accident condition tests
under 10 CFR Part 71.73. The issue involved the steel puncture bar which was
not properly nounted on the test pad.

The issue we identified with the conduct of your test programcalls into
question the adequacy of the puncture tests perfornmed in support of SPEC s
transportati on package designs. Further, we are concerned that the

i mpl enentati on of your QA Program did not disclose this problem

For the reasons stated above, and pursuant to tel ephone conversations between
you and Dr. Susan Frant Shankman on June 19, 1997, and M. Ross Chappell on
June 23, 1997, it is our understanding that you will take the follow ng
actions which will be conpleted by the dates specified:

(1) Ef fective i medi ately, suspend fabrication of all NRC-certified
transportati on packagi ngs, until you receive authorization to resune
fromthe NRC

(2) On or about Mnday June 23, 1997, subnmit a test plan which, when
carried out, would verify the validity of previously perforned
puncture tests.



R D. Dicharry - 3 -

(3) Performtesting of the Mbdel SPEC- 150 package design, and ot her
package designs as appropriate. Due to its frequency of use, the
Model SPEC-150 will be tested first. Testing will begin on or about
June 26, 1977. The results of the tests may be extrapol ated to other
package designs if you provide a technical basis acceptable to the NRC
staff to support the validity of the extrapol ation.

(4) Preserve all packagi ng, conponents, specinens, and test records for
exami nation by the NRC. Subnit test reports to the NRC within four
busi ness days of test perfornmance.

(5) ot ain the services of an independent QA expert to audit the
ef fecti veness of SPEC s QA programin conplying with the Requirenents
of 10 CFR Part 71. Advise the NRC regarding the nane and
qualifications of the expert by July 21, 1997. Conduct the
i ndependent audit within 60 days of advising the NRC

You will al so:

(1) Notify me imrediately if your understanding differs fromthat set
forth above;

(2) Notify M. WIIliam Kane, Director, Spent Fuel Project Ofice, if for
any reason you cannot conplete the actions within the specified
schedul e and advise me in witing of your nodified schedule in advance
of the change; and

(3) Notify me in witing when you have conpleted the actions addressed in
this Confirmatory Action Letter

| ssuance of this Confirmatory Action Letter does not preclude issuance of an
order formalizing the above commitnments or requiring other Certificate-hol der
actions; nor does it preclude NRC fromtaking enforcenent action for

viol ati ons of NRC requirenments that may have pronpted the issuance of this
letter. In addition, failure to take the actions addressed in this
Confirmatory Action Letter may result in enforcenent action

In accordance with 10 CFR 2.790 of the NRC s "Rules of Practice," a copy of
this letter and your response will be placed in the NRC Public Docunment Room
(PDR). To the extent possible, your response should not include any persona
privacy, proprietary, or safeguards information, so that it can be placed in
the PDR without redaction. |f personal privacy or proprietary information is
necessary to provide an acceptabl e response, then please provide a bracketed
copy of your response that identifies the information that should be protected
and a redacted copy of your response that del etes such information. |If you
request withhol ding of such material, you nust specifically identify the
portions of your response that you seek to have wi thheld and provide in detai

t he bases for your claimof wthholding (e.g., explain why the disclosure of
information will create an unwarranted invasion of personal privacy or provide
the information required by 10 CFR 2. 790(b) to support a
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request for withhol ding confidential conmercial or financial information). |If
safeguards information is necessary to provide an acceptabl e response, please
provide the |l evel of protection described in 10 CFR 73. 21.
Si ncerely,
/'SI CARL J. PAPERIELLO

Carl J. Paperiello, Director
O fice of Nuclear Mterial
Saf ety and Saf eguards

cc: WlliamH Spell, State of Louisiana
A. Roberts, Department of Transportation

Dockets 71-0102, 71-9036, 71-9056, 71-9263



